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Title  24 — Housing  end  Urban  Development 

CHAPTER  V— OFFICE  OF  ASSISTANT  SEC¬ 
RETARY  FOR  COMMUNITY  PLANNING 

AND  DEVELOPMENT,  DEPARTMENT  OF 
*  HOUSING  AND  URBAN  DEVELOPMENT 

(Docket  No  R-77-4631 

PART  570— COMMUNITY  DEVELOPMENT 
BLOCK  GRANTS 

Applications  and  Criteria  for  Discretionary 
Grants 

AGENCY:  Department  of  Housing  and 
Urban  Development. 

ACTION.  Pinal  rule. 

SUMMARY-  This  rule  changes  the  re¬ 
quirements  for  applications  and  criteria 
for  Discreticmary  Grant  selection  by  *  1  •  ♦ 
eliminating  references  to  filing  periods 
no  longer  applicable,  and  eliminating 
specific  fiscal  year  references  from  filing 
periods  which  are  open  all  year,  and 
« 2  •  to  bring  A-95  requirements  with  re¬ 
gard  to  funds  applied  for  by  a  commu¬ 
nity  following  a  F^erally  recognized  dis¬ 
aster  in  line  with  Departmental  policy 
implementing  OMB  Circular  A-95. 

EFFECTIVE  DATE;  October  10.  1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Neil  H  Stem,  Program  Standards 

Division.  202-755-6306. 

SUPPLEMENTARY  INFORMATION 
On  February  27.  1976.  the  Department 
of  Housing  and  Urban  Development  pub¬ 
lished  in  the  Federal  Register  *41  PR 
8612  >  rules  governing  applications  and 
criteria  for  discretionary  grants  imder 
the  conununity  development  block  grant 
program.  The  changes  that  are  described 
below  are  of  a  technical  nature  which  do 
not  change  the  administration  of  the 
program  but  present  the  rule  in  a  clearer, 
more  cohesive  manner.  No  public  com¬ 
ment  period  is  necessary  since  no  new 
policies,  procedures  or  requirements  are 
being  introduced. 

As  a  result  the  following  changes  are 
being  made . 

1.  Paragraph  <C'  of  §570.400  is  de¬ 
leted  and  the  paragraph  reserved.  This 
paragraph  contained  information  that  is 
repeated  in  the  sections  on  individual 
types  of  discretionary  grants. 

2.  Paragraph  'Cl*  of  §  570.403  is 
revised  to  show  that  applications  from 
new  commxmities  may  be  submitted  at 
any  time  during  the  fiscal  year 

3  Paragraph  'b>  of  §  570.405,  regard¬ 
ing  Guam,  the  Virgin  Islands.  American 
Samoa,  and  the  Trust  Territory  of  the 
Pacific  Islands,  is  revised  to  eliminate  the 
reference  to  Fiscal  Year  1976. 

4.  Paragraph  'bxSi  of  §570.406  is 
amended  to  provide  that  iimovative 
grants  made  be  made  by  HUD  in  either 
of  two  ways.  First,  proposals  may  be 
solicited  by  publication  of  a  program  an¬ 
nouncement  in  the  Federal  Register. 
Second.  HUD  may  fund  proposals  re¬ 
ceived  at  anytime  during  the  fiscal  year 
which  are  determined  by  HUD  to  offer 
a  significant  opportunity  to  provide  in¬ 
novative  approaches  to  urban  problems. 

5.  Paragraph  'C  of  §  570.406  is  re¬ 
vised  by  requiring  submission  of  Innova¬ 


tive  Applications  to  the  Office  of  Com¬ 
munity  Planning  and  Development  In¬ 
stead  of  the  Office  of  Policy  Development 
and  Research  The  necessary  change  to 
the  delegation  of  Authority  is  being 
executed. 

6  Paragraph  <e>  of  i  570.407  regard¬ 
ing  grants  for  disasters  is  revised  to  show 
that  applications  may  be  submitted  at 
any  time  during  the  fiscal  year. 

7  Paragraph  «e>  of.  §  570.407  is 
amended  to  add  a  new  subparagraph  <5> 
to  make  A-95  requirements  for  Federally 
recognized  disasters  consistent  with  De¬ 
partment-wide  policies  implementing 
OMB  Circular  No.  A-95  as  published  in 
the  Federal  Register  on  September  23. 
1976  at  41  FR  41874. 

8  Paragraph  •  d  •  of  I  570.408  is  revised 
to  show  that  applications  for  inequities 
grants  may  be  submitted  at  any  time 
during  the  fiscal  year 

In  connection  with  the  environmental 
review  of  these  amendments  to  the  regu¬ 
lations.  a  Finding  of  Inapplicability  has 
been  made  imder  HUD  Handbook  1390.1 
<38  FR  19182  >.  A  copy  of  the  Finding  is 
available  for  Inspection  in  the  Office  of 
the  Rules  Docket  Clerk.  Office  of  the 
Secretary.  Room  5218,  451  7th  Street 
SW ,  Washington,  D.C.  20410. 

Note  — It  it  hereby  certified  that  the  eco¬ 
nomic  and  infiattonary  impacts  of  theae 
amendments  have  been  carefully  evaluated 
In  accordance  with  OMB  Circular  A-107. 

•  Title  I  of  the  Housing  and  Community 
Development  Act  of  1974  )  42  U.S.C  5301  et 
seq  •  7>dt  Housing  and  Urban  Development 
Act  <43  C.S.C  35351  dM  » 

In  consideration  of  the  foregoing  24 
CFR  Part  570,  Subpart  E  is  amended 
as  follows. 

1  Section  570.400 *c*  is  deleted  and  the 
paragraph  reserved: 

§  570.400  (General. 

•  *  •  •  • 

1C*  {Reserved) 

•  •  •  •  • 

2.  Section  570.403ich1)  is  amended 
by  revising  paragraph  lo  il)  to  read  as 
follows. 

§  570.403  New  Communities. 

•  •  •  •  • 

ic*  Application  requirements. — <1> 
General.  The  requirements  set  forth  in 
this  paragraph  are  designed  to  supple¬ 
ment  application  procedures  and  ap¬ 
proval  requirements  of  the  new  commu¬ 
nities  program  under  which  substantial 
information  will  have  already  been  pro¬ 
vided  to  the  Secretary.  Applicatiixis  for 
funds  appropriated  for  a  filial  year  will 
be  accepted  at  any  time  during  that  fiscal 
year. 

3.  Section  570.405  is  amended  by  re¬ 
vising  paragraph  <bi  to  read  as  follows: 

§  570.405  Guam,  The  Virgin  Islands, 
.American  .Samoa,  and  the  Trust  Ter¬ 
ritory  of  the  Pacific  Islands. 

•  '  «  V  •  « 

'b*  Criteria  lor  funding.  Applicants 
may  submit  applications  not  later  than 
75  days  prior  to  the  end  of  the  current 


program  year  for  discretionary  grants 
for  the  full  range  of  eligible  activities 
described  in  I  570.200.  The  Secretary  will 
establish  for  each  fiscal  year  an  amount 
for  which  each  eligible  applicant  may 
apply,  taking  into  account  any  hold- 
harmless  amounts  as  calculated  pursu¬ 
ant  to  I  570.103<c>  and  the  applicants* 
community  development  needs  and  local 
administrative  capacity. 

•  •  •  •  • 

4.  Secticm  570.406  is  amended  by  revis¬ 
ing  paragraphs  (b>(3»  and  (c>  as  fol¬ 
lows: 

S  570.406  Innovative  projects. 

•  •  •  •  • 

(b*  Criteria  for  selection.  •  •  • 

<  3  •  Method  of  selection.  In  view  of  the 
national  scope  of  the  Innovative  Projects 
Program  and  the  limitations  on  the 
amount  of  funds  available  during  each 
fiscal  year.  Innovative  grants  may  be 
made  at  the  discretion  of  HUD  in  re¬ 
sponse  to: 

«i>  proposals  received  pursuant  to  a 
program  announcement  by  Notice  in  the 
Federal  Register  which  provides  the  fol¬ 
lowing  information: 

I  A*  The  areas  of  national  significance 
which  will  be  glvoi  priority  consideration 
in  the  review  of  pn^ixisals: 

<B>  The  specific  selection  criteria  to 
be  used  in  the  review  of  proposals  and 
the  award  of  grants  in  addition  to,  or  in 
lieu  of.  the  criteria  set  forth  in  !  570.406 
<b*  <2> ;  and 

<C>  The  time  periods  for  the  submis- 
si(xi  of  pn^Kisals  or  applications;  or 

<ii*  Proposals  received  at  any  time 
during  a  fiscal  year  which,  though  not 
in  resptmse  to  a  program  announcement, 
nonetheless  are  determined  by  HUD  to 
offer  a  significant  importunity  to  provide 
innovative  approaches  through  indi¬ 
vidual  demcHistraticm  projects  to  the 
solution  of  longstanding  or  widespread 
urban  area  problems  in  furtherance  of 
the  objectives  ot  the  Act. 

<c»  Application  requirements.  Appli- 
cations  shall  be  submitted  to  HUD’s  Of¬ 
fice  of  Community  Planning  and  Devel¬ 
opment  in  accordance  with  the  specifica- 
tiems  of  a  program  announcement  pur¬ 
suant  to  I  570.406<b*  (3*  (i>,  or  in  re¬ 
sponse  to  an  invitation  from  HUD  for  a 
proposal  received  pursuant  to  §  570.406 
lb*  <3* <11*.  Applications  shall  l>e  in  a 
format  approv^  by  HUD  and  shall  in¬ 
clude  the  following: 

•  •  *  *  • 

5.  Sectiim  570.407  is  amended  by  revis¬ 
ing  the  first  sentence  of  paragraph  (e* 
and  by  adding  a  new  paragraph  (e>  (5>, 
as  follows: 

S  570.407  Federally  recognized  disas¬ 
ters. 

•  •  •  •  • 

(e*  Application  requirements.  An  ap¬ 
plication  may  be  submitted  during  any 
part  of  the  fiscal  year  provided  it  is  sub¬ 
mitted  to  the  expropriate  HUD  Area 
Office  within  120  days  after  either  the 
Presidential  declaration  or  other  Federal 
recognition  that  disaster  or  emergency 
assistance  is  required.  Applications  for 
grants  under  this  sectiim  shall  meet  the 
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implication  requirements  of  i  570.303 
with  the  following  modifications: 

•  «  #  •  • 

(5)  The  applicant  is  exempt  from  the 
normal  OMB  Circular  No.  A-95  process. 
However,  applicants  are  required  to  sub¬ 
mit  an  information  copy  of  their  appli¬ 
cation  to  the  appropriate  State  and  area¬ 
wide  clearinghouses  at  the  same  time  the 
application  is  submitted  to  HUD. 

•  •  #  •  • 


RULES  AND  REGULATIONS 

6.  Section  570.408(d)  is  amended  to 
read  as  follows: 

S  S70.408  Inequities  funds. 

•  •  •  •  •  • 

(d>  Application  requirements.  An  ap¬ 
plication  may  be  submitted  at  any  time 
during  the  fiscal  year.  Applicants  re¬ 
questing  ftrnds  under  criterion  (2)  shall 
meet  the  application  requirements  of 
1570.401(0.  All  other  applicaots  shall 
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meet  all  applicatltxi  requirements  in 
1 670.303. 

•  •  *  •  •  • 

Issued  at  Washington.  D.C.,  August  31, 
1877. 

Roizbt  C.  Embxy.  Jr., 
Assistan’^  Secretary  for  Com- 
munity  Planning  and  Devel¬ 
opment. 
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